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Abstract:

The current research dealt with studying the impact of the
Managerial overconfidence on the cost stickiness and testing the
effect of that overconfidence on accounting conservatism. This study
aimed also at identifying the effect of the cost stickiness on
accounting conservatism and recognizing the mediating role of the
cost stickiness in the relation between the Managerial
overconfidence and accounting conservatism. It examined the
modified role of corporate governance in the relation between the
excessive administrative trust and accounting conservatism in the
presence of cost stickiness as an intermediate variable through an
empirical study on the industrial companies registered in the
Egyptian Stock Exchange in the period 2015 — 2020. The research
led to several results. the Managerial overconfidence has a
significant effect on (1) the cost stickiness in the companies selected
for this study and on (2) the accounting conservatism in them. The
results also revealed the presence of (3) a significant effect of the
cost stickiness on the accounting conservatism and on (4) the
mediation of the cost stickiness in the relation between the excessive
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administrative trust and accounting conservatism in those companies.
To conclude, the results showed that corporate governance has a
modified role in the relation between the Managerial overconfidence
and accounting conservatism in the companies selected for this study
through the mediating role of the cost stickiness.
Key words: Managerial overconfidence - cost stickiness -
asymmetric behavior of cost - accounting conservatism -
corporate governance.
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ad) ol it (p JalS YY) cDlalaa A8 huaa (£) o8 J g0

Variables ACCRUALS || STICKY | OVRCON || ASINT | FCF
ACCRUALS Pearson Correlation | 1
Sig.
STICKY Pearson Correlation -0.620 1
Sig. 0.000

OVRCON Pearson Correlation || -.0.563* -0.624 1

Sig. .007 0.000
ASINT Pearson Correlation 0.617 0.538 0.679 1

Sig. 0.002 0.000 0.051

FCF Pearson Correlation 0.738 0.634 0.587 0.753 1

Sig. 0.004 0.000 0.003 0.007
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constant
OVRCO
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FCF
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